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§600.1 Scope.

This part establishes the rules and
procedures that the Secretary uses to
determine whether an educational in-
stitution qualifies in whole or in part
as an eligible institution of higher edu-
cation under the Higher Education Act
of 1965, as amended (HEA). An eligible
institution of higher education may
apply to participate in programs au-
thorized by the HEA (HEA programs).

(Authority: 20 U.S.C. 1088, 1094, 1099b, 1099c,
and 1141)

§600.2 Definitions.

The following definitions apply to
terms used in this part:

Academic engagement: Active partici-
pation by a student in an instructional
activity related to the student’s course
of study that—

(1) Is defined by the institution in ac-
cordance with any applicable require-
ments of its State or accrediting agen-
cy,

(2) Includes, but is not limited to—

(i) Attending a synchronous class,
lecture, recitation, or field or labora-
tory activity, physically or online,
where there is an opportunity for inter-
action between the instructor and stu-
dents;

(ii) Submitting an academic assign-
ment;

(iii) Taking
exam;

(iv) Participating in an interactive
tutorial, webinar, or other interactive
computer-assisted instruction;

an assessment or an
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(v) Participating in a study group,
group project, or an online discussion
that is assigned by the institution; or

(vi) Interacting with an instructor
about academic matters; and

(3) Does not include, for example—

(i) Living in institutional housing;

(ii) Participating in the institution’s
meal plan;

(iii) Logging into an online class or
tutorial without any further participa-
tion; or

(iv) Participating in academic coun-
seling or advisement.

Accredited: The status of public rec-
ognition that a nationally recognized
accrediting agency grants to an insti-
tution or educational program that
meets the agency’s established require-
ments.

Additional location: (1) A physical fa-
cility that is geographically separate
from the main campus of the institu-
tion and within the same ownership
structure of the institution, at which
the institution offers at least 50 per-
cent of an educational program. An ad-
ditional location participates in the
title IV, HEA programs only through
the certification of the main campus.

(2) A Federal, State, or local peniten-
tiary, prison, jail, reformatory, work
farm, juvenile justice facility, or other
similar correctional institution is con-
sidered to be an additional location
even if a student receives instruction
primarily through distance education
or correspondence courses at that loca-
tion.

Award year: The period of time from
July 1 of one year through June 30 of
the following year.

Branch campus: A physical facility
that is geographically separate from
the main campus of the institution and
within the same ownership structure of
the institution, and that also—

(1) Is approved by the Secretary as a
branch campus; and

(2) Is independent from the main
campus, meaning the location—

(i) Is permanent in nature;

(ii) Offers courses in educational pro-
grams leading to a degree, certificate,
or other recognized education creden-
tial;

(iii) Has its own faculty and adminis-
trative or supervisory organization;
and
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(iv) Has its own budgetary and hiring
authority.

Clock hour: (1) A period of time con-
sisting of—

(i) A 50- to 60-minute class, lecture,
or recitation in a 60-minute period;

(ii) A 50- to 60-minute faculty-super-
vised laboratory, shop training, or in-
ternship in a 60-minute period;

(iii) Sixty minutes of preparation in
a correspondence course; or

(iv) In distance education, 50 to 60
minutes in a 60-minute period of at-
tendance in—

(A) A synchronous or asynchronous
class, lecture, or recitation where there
is opportunity for direct interaction
between the instructor and students; or

(B) An asynchronous learning activ-
ity involving academic engagement in
which the student interacts with tech-
nology that can monitor and document
the amount of time that the student
participates in the activity.

(2) A clock hour in a distance edu-
cation program does not meet the re-
quirements of this definition if it does
not meet all accrediting agency and
State requirements or if it exceeds an
agency’s or State’s restrictions on the
number of clock hours in a program
that may be offered through distance
education.

(3) An institution must be capable of
monitoring a student’s attendance in
50 out of 60 minutes for each clock hour
under this definition.

Confined or incarcerated individual: An
individual who is serving a criminal
sentence in a Federal, State, or local
penitentiary, prison, jail, reformatory,
work farm, juvenile justice facility, or
other similar correctional institution.
An individual is not considered incar-
cerated if that individual is subject to
or serving an involuntary civil com-
mitment, in a half-way house or home
detention, or is sentenced to serve only
weekends.

Correspondence course: (1) A course
provided by an institution under which
the institution provides instructional
materials, by mail or electronic trans-
mission, including examinations on the
materials, to students who are sepa-
rated from the instructors. Interaction
between instructors and students in a
correspondence course is limited, is not
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regular and substantive, and is pri-
marily initiated by the student.

(2) If a course is part correspondence
and part residential training, the Sec-
retary considers the course to be a cor-
respondence course.

(3) A correspondence course is not
distance education.

Credit hour: Except as provided in 34
CFR 668.8(k) and (1), a credit hour is an
amount of student work defined by an
institution, as approved by the institu-
tion’s accrediting agency or State ap-
proval agency, that is consistent with
commonly accepted practice in post-
secondary education and that—

(1) Reasonably approximates not less
than—

(i) One hour of classroom or direct
faculty instruction and a minimum of
two hours of out-of-class student work
each week for approximately fifteen
weeks for one semester or trimester
hour of credit, or ten to twelve weeks
for one quarter hour of credit, or the
equivalent amount of work over a dif-
ferent period of time; or

(ii) At least an equivalent amount of
work as required in paragraph (1)(i) of
this definition for other academic ac-
tivities as established by the institu-
tion, including laboratory work, in-
ternships, practica, studio work, and
other academic work leading to the
award of credit hours; and

(2) Permits an institution, in deter-
mining the amount of work associated
with a credit hour, to take into ac-
count a variety of delivery methods,
measurements of student work, aca-
demic calendars, disciplines, and de-
gree levels.

Distance education: (1) Education that
uses one or more of the technologies
listed in paragraphs (2)(i) through (iv)
of this definition to deliver instruction
to students who are separated from the
instructor or instructors and to sup-
port regular and substantive inter-
action between the students and the in-
structor or instructors, either syn-
chronously or asynchronously.

(2) The technologies that may be
used to offer distance education in-
clude—

(i) The internet;

(ii) Omne-way and two-way trans-
missions through open broadcast,
closed circuit, cable, microwave,
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broadband lines, fiber optics, satellite,
or wireless communications devices;

(iii) Audio conference; or

(iv) Other media used in a course in
conjunction with any of the tech-
nologies listed in paragraphs (2)(i)
through (iii) of this definition.

(3) For purposes of this definition, an
instructor is an individual responsible
for delivering course content and who
meets the qualifications for instruction
established by an institution’s accred-
iting agency.

(4) For purposes of this definition,
substantive interaction is engaging
students in teaching, learning, and as-
sessment, consistent with the content
under discussion, and also includes at
least two of the following—

(i) Providing direct instruction;

(ii) Assessing or providing feedback
on a student’s coursework;

(iii) Providing information or re-
sponding to questions about the con-
tent of a course or competency;

(iv) Facilitating a group discussion
regarding the content of a course or
competency; or

(v) Other instructional activities ap-
proved by the institution’s or pro-
gram’s accrediting agency.

(6) An institution ensures regular
interaction between a student and an
instructor or instructors by, prior to
the student’s completion of a course or
competency—

(i) Providing the opportunity for sub-
stantive interactions with the student
on a predictable and scheduled basis
commensurate with the length of time
and the amount of content in the
course or competency; and

(ii) Monitoring the student’s aca-
demic engagement and success and en-
suring that an instructor is responsible
for promptly and proactively engaging
in substantive interaction with the
student when needed on the basis of
such monitoring, or upon request by
the student.

Educational program: (1) A legally au-
thorized postsecondary program of or-
ganized instruction or study that:

(i) Leads to an academic, profes-
sional, or vocational degree, or certifi-
cate, or other recognized educational
credential, or is a comprehensive tran-
sition and postsecondary program, as
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described in 34 CFR part 668, subpart O;
and

(ii) May, in lieu of credit hours or
clock hours as a measure of student
learning, utilize direct assessment of
student learning, or recognize the di-
rect assessment of student learning by
others, if such assessment is consistent
with the accreditation of the institu-
tion or program utilizing the results of
the assessment and with the provisions
of §668.10.

(2) The Secretary does not consider
that an institution provides an edu-
cational program if the institution
does not provide instruction itself (in-
cluding a course of independent study)
but merely gives credit for one or more
of the following: Instruction provided
by other institutions or schools; exami-
nations or direct assessments provided
by agencies or organizations; or other
accomplishments such as ‘‘life experi-
ence.”

Eligible institution: An institution
that—

(1) Qualifies as—

(i) An institution of higher edu-

cation, as defined in §600.4;

(ii) A proprietary institution of high-
er education, as defined in §600.5; or

(iii) A postsecondary vocational in-
stitution, as defined in §600.6; and

(2) Meets all the other applicable pro-
visions of this part.

Federal Family Education Loan (FFEL)
Programs: The loan programs (formerly
called the Guaranteed Student Loan
(GSL) programs) authorized by title
IV-B of the HEA, including the Federal
Stafford Loan, Federal PLUS, Federal
Supplemental Loans for Students (Fed-
eral SLS), and Federal Consolidation
Loan programs, in which lenders use
their own funds to make loans to en-
able students or their parents to pay
the costs of the students’ attendance at
eligible institutions. The Federal Staf-
ford Loan, Federal PLUS, Federal SLS,
and Federal Consolidation Loan pro-
grams are defined in 34 CFR part 668.

Juvenile justice facility: A public or
private residential facility that is oper-
ated primarily for the care and reha-
bilitation of youth who, under State
juvenile justice laws—

(1) Are accused of committing a de-
linquent act;
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(2) Have been adjudicated delinquent;
or

(3) Are determined to be in need of
supervision.

Main campus: The primary physical
facility at which the institution offers
eligible programs, within the same
ownership structure of the institution,
and certified as the main campus by
the Department and the institution’s
accrediting agency.

Nationally recogniced accrediting agen-
cy: An agency or association that the
Secretary recognizes as a reliable au-
thority to determine the quality of
education or training offered by an in-
stitution or a program offered by an in-
stitution. The Secretary recognizes
these agencies and associations under
the provisions of 34 CFR part 602 and
publishes a list of the recognized agen-
cies in the FEDERAL REGISTER.

Nonprofit institution: (1) A nonprofit
institution is a domestic public or pri-
vate institution or foreign institution
as to which the Secretary determines
that no part of the net earnings of the
institution benefits any private entity
or natural person and that meets the
requirements of paragraphs (2) through
(4) of this definition, as applicable.

(2) When making the determination
under paragraph (1) of this definition,
the Secretary considers the entirety of
the relationship between the institu-
tion, the entities in its ownership
structure, and other parties. For exam-
ple, a nonprofit institution is generally
not an institution that—

(i) Is an obligor (either directly or
through any entity in its ownership
chain) on a debt owed to a former
owner of the institution or a natural
person or entity related to or affiliated
with the former owner of the institu-
tion;

(ii) Either directly or through any
entity in its ownership chain, enters
into or maintains a revenue-sharing
agreement, unless the Secretary deter-
mines that the payments and the terms
under the revenue-sharing agreement
are reasonable, based on the market
price and terms for such services or
materials, and the price bears a reason-
able relationship to the cost of the
services or materials provided, with—
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(A) A former owner or current or
former employee of the institution or
member of its board; or

(B) A natural person or entity related
to or affiliated with the former owner
or current or former employee of the
institution or member of its board;

(iii) Is a party (either directly or in-
directly) to any other agreements (in-
cluding lease agreements) under which
the institution is obligated to make
any payments, unless the Secretary de-
termines that the payments and terms
under the agreement are comparable to
payments in an arm’s-length trans-
action at fair market value, with—

(A) A former owner or current or
former employee of the institution or
member of its board; or

(B) A natural person or entity related
to or affiliated with the former owner
or current or former employee of the
institution or member of its board; or

(iv) Engages in an excess benefit
transaction with any natural person or
entity.

(3) A private institution is a ‘“‘non-
profit institution’ only if it meets the
requirements in paragraph (1) of this
definition and is—

(i) Owned and operated by one or
more nonprofit corporations or associa-
tions;

(ii) Legally authorized to operate as
a nonprofit organization by each State
in which it is physically located; and

(iii) Determined by the U.S. Internal
Revenue Service to be an organization
described in section 501(c)(3) of the In-
ternal Revenue Code (26 U.S.C.
501(c)(3)).

(4) A foreign institution is a ‘“‘non-
profit institution” only if it meets the
requirements in paragraph (1) of this
definition and is—

(i) An institution that is owned and
operated only by one or more nonprofit
corporations or associations; and

(ii)(A) If a recognized tax authority
of the institution’s home country is
recognized by the Secretary for pur-
poses of making determinations of an
institution’s nonprofit status for title
IV purposes, is determined by that tax
authority to be a nonprofit educational
institution; or

(B) If no recognized tax authority of
the institution’s home country is rec-
ognized by the Secretary for purposes
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of making determinations of an insti-
tution’s nonprofit status for title IV
purposes, the foreign institution dem-
onstrates to the satisfaction of the
Secretary that it is a nonprofit edu-
cational institution.

One-academic-year training program:
An educational program that is at
least one academic year as defined
under 34 CFR 668.2.

Preaccreditation: The status of accred-
itation and public recognition that a
nationally recognized accrediting agen-
cy grants to an institution or program
for a limited period of time that sig-
nifies the agency has determined that
the institution or program is pro-
gressing toward full accreditation and
is likely to attain full accreditation be-
fore the expiration of that limited pe-
riod of time (sometimes referred to as
‘“‘candidacy’’).

Recognized equivalent of a high school
diploma: The following are the equiva-
lent of a high school diploma—

(1) A General Education Development
Certificate (GED);

(2) A State certificate received by a
student after the student has passed a
State-authorized examination that the
State recognizes as the equivalent of a
high school diploma;

(3) An academic transcript of a stu-
dent who has successfully completed at
least a two-year program that is ac-
ceptable for full credit toward a bach-
elor’s degree; or

(4) For a person who is seeking en-
rollment in an educational program
that leads to at least an associate de-
gree or its equivalent and who has not
completed high school but who excelled
academically in high school, docu-
mentation that the student excelled
academically in high school and has
met the formalized, written policies of
the institution for admitting such stu-
dents.

Recognized occupation: An occupation
that is—

(1) Identified by a Standard Occupa-
tional Classification (SOC) code estab-
lished by the Office of Management and
Budget (OMB) or an Occupational In-
formation Network O*Net-SOC code es-
tablished by the Department of Labor,
which is available at
www.onetonline.org or 1its successor
site; or
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(2) Determined by the Secretary in
consultation with the Secretary of
Labor to be a recognized occupation.

Regular student: A person who is en-
rolled or accepted for enrollment at an
institution for the purpose of obtaining
a degree, certificate, or other recog-
nized educational credential offered by
that institution.

Religious mission: A published institu-
tional mission that is approved by the
governing body of an institution of
postsecondary education and that in-
cludes, refers to, or is predicated upon
religious tenets, beliefs, or teachings.

Secretary: The Secretary of the De-
partment of Education or an official or
employee of the Department of Edu-
cation acting for the Secretary under a
delegation of authority.

State: A State of the Union, American
Samoa, the Commonwealth of Puerto
Rico, the District of Columbia, Guam,
the Virgin Islands, the Commonwealth
of the Northern Mariana Islands, the
Republic of the Marshall Islands, the
Federated States of Micronesia, and
the Republic of Palau. The latter three
are also known as the Freely Associ-
ated States.

State authorization reciprocity agree-
ment: An agreement between two or
more States that authorizes an institu-
tion located and legally authorized in a
State covered by the agreement to pro-
vide postsecondary education through
distance education or correspondence
courses to students located in other
States covered by the agreement and
cannot prohibit any member State of
the agreement from enforcing its own
general-purpose State laws and regula-
tions outside of the State authoriza-
tion of distance education.

Teach-out: A process during which a
program, institution, or institutional
location that provides 100 percent of at
least one program engages in an or-
derly closure or when, following the
closure of an institution or campus, an-
other institution provides an oppor-
tunity for the students of the closed
school to complete their program, re-
gardless of their academic progress at
the time of closure.

Teach-out agreement: A written agree-
ment between institutions that pro-
vides for the equitable treatment of
students and a reasonable opportunity
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for students to complete their program
of study if an institution, or an institu-
tional location that provides 100 per-
cent of at least one program offered,
ceases to operate or plans to cease op-
erations before all enrolled students
have completed their program of study.

Teach-out plan: A written plan devel-
oped by an institution that provides for
the equitable treatment of students if
an institution, or an institutional loca-
tion that provides 100 percent of at
least one program, ceases to operate or
plans to cease operations before all en-
rolled students have completed their
program of study.

Title IV, HEA program: Any of the stu-
dent financial assistance programs list-
ed in 34 CFR 668.1(c).

[69 FR 22336, Apr. 29, 1994, as amended at 63
FR 40622, July 29, 1998; 64 FR 58615, Oct. 29,
1999; 71 FR 45692, Aug. 9, 2006; 74 FR 55425,
Oct. 27, 2009; 74 FR 55932, Oct. 29, 2009; 75 FR
66946, Oct. 29, 2010, 75 FR 67192, Nov. 1, 2010;
79 FR 65006, Oct. 31, 2014; 81 FR 92262, Dec. 19,
2016; 84 FR 58914, Nov. 1, 2019’ 85 FR 54808,
Sept. 2, 2020; 87 FR 65485, Oct. 28, 2022]

§600.3 [Reserved]

§600.4 Institution of higher education.

(a) An institution of higher education
is a public or other nonprofit edu-
cational institution that—

(1) Is in a State, or for purposes of
the Federal Pell Grant, Federal Sup-
plemental Educational Opportunity
Grant, Federal Work-Study, and Fed-
eral TRIO programs may also be lo-
cated in the Federated States of Micro-
nesia or the Marshall Islands;

(2) Admits as regular students only
persons who—

(i) Have a high school diploma;

(ii) Have the recognized equivalent of
a high school diploma; or

(iii) Are beyond the age of compul-
sory school attendance in the State in
which the institution is physically lo-
cated;

(3) Is legally authorized to provide an
educational program beyond secondary
education in the State in which the in-
stitution is physically located in ac-
cordance with §600.9;

(4)(i) Provides an educational pro-
gram—

(A) For which it awards an associate,
baccalaureate, graduate, or profes-
sional degree;
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